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ENTERING OUR THIRD YEAR. 


WHAT THE FINANCIAL WORLD HAS 
ACCOMPLISHED IN TWO SHORT 
YEARS. 

With this issue the Financial World 
enters the third year of its life. No 
greater tribute was ever paid a paper 
than that what was accorded to the 
Financial World by one of the most no- 
torious get-rich-quick operators in _ busi- 
ness, who, carried away by his anger, 
when his place was raided following an 
exposure of the Financial World, incau- 
tiously said: “It is the work of that 
damned sheet. If its mouth could be 
shut for a few months there would be 
some chance to make money, but until 

then it would be useless.”’ 

This man in a few words has told how 
hard the Financial World is making it 
for all transgressors. In two years it has 
become for investors, throughout the 
country, a better protector than the pub- 
lic press and the law. Unlike the first, it 
don’t wait until swindlers flee and then 
tell all about them, nor like the second, 
the law, which is forced to take steps 
after exposure, but the Financial World 
forwarns its readers to hold aloof from 
every swindle as soon as it shows its 
head. 

Small wonder, then, 
World takes pride at what it has done 
for its readers and the public at large in 
two years. Before then the advertising 
columns of the leading metropolitan pa- 
pers were filled with announcements 
promising great riches within» a_ short 
time to the credulous investors. Today 
the same advertising columns are shern 
of such advertisements. Occasionally one 
dares to show its head, but not long, for 


that the Financial 


of this paper soon de- 
genuine and the 
long the ex- 


the watchful eye 
tects the false from the 
false, unable to withstand 
posure, soon disappears. 

It was the Financial World that ended 
the career of the American Finance and 
Mortgage Co. of New York, back of 
which was the infamous E. §S. Dean 
crowd. It broke up the Ryan & Co., also 
the Arnold & Co., blind pool racing swin- 
dles of St. Louis. Such criminal bucket 
shops as the Merchants Brokerage Co. 
and the Rialto Grain and Stock Ex- 
change of St. Louis had to succumb 
to this paper's relentless exposures. It 
stopped the Baldwin & Co., of Chicago, in 
back of which was Gerald Eberman, 
known by the police all over the country, 
before he had a chance to catch unwary 
investors. It has saved the public many 
thousands of dollars that would have 
been invested in such wild-cat mining 
and oil schemes as are handled by brok- 
ers without standing, like Sanford Makee- 
ver, ete. The Financial World was the 
first paper to prove by careful investi- 
gation that the big eastern swindle, the 
King Crowther Oil and Gas Co.'s claims, 
were all wind. 

Were it not for the Financial World’s 
fearlessness and intrepidity the Ameri- 
can public would have in the past few 
years lost many millions of dollars trib- 
ute, which it would have otherwise paid 
to the pockets of the criminals who live 
upon their wits. 

It is due to widespread knowledge that 
this paper never sleeps as long as there is 
an illegitimate or unmeritorious invest- 
ment offered to the public or a get-rich- 
quick swindler is operating which is mak- 
ing the Financial World such a great 
power in the world of fimance. It is to- 
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day found in the counting rooms of near- 
ly all the banks and is the valued month- 
ly possession of every knowing investor. 

While it is constantly increasing the 
hate of every confidence man, faker, 
schemer and hot air promoter who see 
their power for evil depreciating, it is 
endearing itself more and more to every 
investor. 

What the Financial World has done in 
two years is a guarantee what it will do 
in the future. That guarantee is, if you 
have a dollar to invest be sure to sub- 
scribe for the Financial World, which 
will be your insurance that it won't fall 
into grasping and crooked hands. 


MARKET THOUGHTS. 


Since middle of last June the stock mar- 
kets have interrup- 
tion. The been trivial, 
and brought about by profit taking. All 
conditions were favorable. Stock liquida- 
tions had ceased and most stocks got into 
strong hands. This led to a scarcity of 
floating material. Money was cheap and 
this cheapness formed a great induce- 
ment to ‘“‘pools’”’ to start operations. The 
most significant feature of the bull mar- 
kets of the last few months is the ab- 
sence of the outside public, which, as it 
seems, has not yet forgotten the lessons 
of the last few years. The pools and 
great speculators sand banking interests 
hold the stock, expecting the public to 
come in later, for the public usually 
comes in at the top and gets out at the 
bottom. 

In financial circles the feeling is the 
most optimistic we have witnessed since 
191. Here is what one of the largest 
stock operators has to say: 

“With a large corn, cotton, hay, oats 
rye, barley and a fair wheat crop, with 
prices for the same away above the 
average, these crops are bound to be 
moved, and mean to the country undoubt- 
ed prosperity.”’ 

We are under the impression that the 
further upward movement of stock will 
not be very great until after the presi- 
dential election is over. Then, if no un- 
foreseen troubles arrive, stocks will prob- 
ably be marked up higher. Some good 
reactions may, however, set in during 
October, especially just before the elec- 
tion, as some ‘“‘syndicates’’ may decide to 
take profits, and therefore throw their 
holdings on the market. 


advanced without 


reactions have 


The annual report of the American Lo- 
comotive Company has caused good buy- 
ing, but one order for 10,000 shares from 
an investor was recently filled from a 
director's holdings. This looks a little 
suspicious, and explains why the stock 
has sold off so soon after the publication 
of the annual report. 


WHAT ONE THOUSAND DOLLARS 
WOULD HAVE DONE. 


RAPID ADVANCES IN PRICES OF 
STOCKS. 

Just a year ago the Financial World 
suggested that prices of most stocks dealt 
in on the New York exchange had 
reached the bottom and were a purchase, 
even if they should go down a few points 
more, for even the most careful ob- 
server of the market and most careful 
critic of conditions cannot gauge the mar- 
ket to the extent of a few points. 

It takes one thousand dollars to safely 
margin the purchase of a hundred shares 
through a _ responsible brokerage firm. 

If one would have bought exactly a 
year ago one hundred Amatgamated Cop- 
per shares at 40% he could have sold 
them last month exactly for 58%, or with 
a profit of 18 points, or $1,800, 

Or if he would have bought one hun- 
dred shares of American Locomotiv« 
at 15% he could have sold them a few 
days ago for 28 and would have made a 
protit of $1,250. 

Or if he would have bought 100 Ameri- 
can Smelting shares at 41% he could hav 
sold them at 67% and would have mad 
a profit of $2,600. 

Or if he would have bought 10) Ameri- 
can Sugar Stock shares at 110% he could 
have sold them at 130% and would have 
made a profit of $3,000. 

Or if one would have bought Atchison 
Com, at 62% he could have sold them at 
8214, a profit of $2,000, 

Or if he would have bought 100 Brook- 
lyn Rapid Transit at 35% he could have 
sold them at 561%, a profit of $2,100. 

Or if he would have bought 10 St. 
Paul Com. at 136 he could have sold them 
at 158, a profit of $2,200. 

Or if he would have bought 
solidated Gas at 166 he could have 
them at 204, a profit of $3,800. 

Or if he would have bought 1 Eri¢ 
Com. at 24 he could have sold them at 
31, a profit of $700, 

Or if he would have bought 100 shares 
of Louisville & Nashville at 99 he could 
have sold them at 125, a profit of $2,600). 

Or if he would have bought 10 New 
York Central at 115 he could have sold 
them at 127, a profit of $1,200. 

Or if he would have bought 100 Penn 
at 115 he could have sold them at 12, 
a profit of $1,700. 

Or if he would have bought 100 Read- 
ing at 45 he could have sold them at 6S 
a profit of $2,300. 

Or if one would have bought 100 South- 
ern R. R. at 18 he could have sold them at 
23, a profit of $1,500. 

Or if one would have bought 100 Union 
Pacific Com. at 69 he could have sold 
them at 101, a profit of $3,200. 

After September, 1908, some of these 
stocks fell two or three _points but no 
more, by which can be seen that at no 
time during the last twelve months would 


10) Con- 


sold 
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a purchaser of any one of these stocks 
have run the risk to lose more than a 
small part of his margin. 

Those who would have bought 50 shares 
would have made exactly one-half of 
above mentioned profits. Of course the 
broker would have charged interest on 
these stocks, but at no time more than 
5 per cent, which cost of carrying those 
stocks, in most would have been 
made up by the interest these stocks 
were paying. 

Of course those 
with a margin of 


cases, 


who try to speculat: 
two or three points 
are always running the risk of being 
wiped out in less than no time. For this 
reason bucket shops are advertising their 
willingness to buy for speculators stocks 
at a margin of two points, for these 
bucket shops are not speculating with 
their patrons’ money but simply pocket 
same and a small margin makes it easy 
for them to steal the patron’s money 

Those who wish to speculate ought to 
do it through members of the New York 
Stock Exchange. These houses don’t ac- 
cept margins of than $500 for 50 
shares or &,000 for 100 shares. There 
are many people anxious to take advan- 
tage of fluctuations in Wall street, but 
we would not advise them to do it unless 
they can afford to risk $500 or $1,000; then 
they have a good chance of making 
money, provided they have patience and 
don't get scared when stocks go down 
two, three or four points below their pur- 
chase price. It requires capital, courage 
and patience in every other business, 
but the successful man in Wall street can 
make largef profits than in any other 
line. 

During the last twelve months thousands 
and thousands have bought mining and 
oil stock and have paid for same $500, $1,000 
and even more. Looking backwards we 
can't find a single mining or oil stock 
by which they could have made one- 
fourth of what they would have made if 
they would have speculated in Wall street. 
To the contrary, all these people have 
lost their investments or will lose them, 
for they have no market where to unload 
their investments. When buying fake 
stocks they buy at a fictitious price made 
by the unscrupulous broker. 

Therefore, if one is willing to 
chances, Wall street after all is 
ing the best ones. 


less 


take 
offer- 


OUR GRAIN EXPORTS. 


It is doubtful if the wheat crop will 
exceed 510,000,000 bu. The corn crop is 
not likely to exceed 2,100,000,000 bu. In 
the fiscal year 191-2 we exported 
1,000 bu. of wheat; in 1902-3, 203,000,000 
bu.; last year 121,000,00 bu.; but in the 
fiscal year 1944-5 we shall not export over 
70,000,000 bu. That this remarkable fall- 
ing off in the exports of wheat is of great 
importance to Wall street cannot be de- 
nied. 


235,- 


U. S. STEEL. 

Since beginning of the bull market, 
steel common has advanced from 8% to 18; 
steel preferred from 5) to 72, and steel 
bonds from 75 to 82. It is estimated that 
the net profits of the Steel Trust during 
the third quarter of this year will amount 
to $18,000,000. Under adverse conditions 
this would justify a reduction of the 
dividend on the preferred stock, but as 
the outlook is considered bright the main- 
tenance of the 7 per cent dividend on the 
preferred stock is possible, and as Wall 
street now looks on the bright side of 
everything we would not be surprised 
to see the common stock pass the 20 
mark, the preferred go up high into the 
70's. and the bonds move beyond 85. 

READING. 
non-dividend paying stocks, the 
stock of the Reading Railway 
There is hardly any 


Of all 
common 
is about the highest. 
prospect that this railroad will pay any 
dividends soon. Regarding dividends of 
the common stock an official of the rail- 
road is quoted as having said as follows: 

“As to the dividend question, common 
stockholders seem to have very little 
basis on which to look for a dividend dis- 
tribution. The board was unable a short 


time ago to pay the full dividend on the 


preferred stock and the directors 
barely placed the second preferred 
stock on « dividend basis. Common stock- 
holders should be content with the 
knowledge that neither one, first nor sec- 
ond preferred dividends, are cumulative, 
and that these stand next in order.” 


first 
have 


ILLINOIS CENTRAL. 

The annual statement of the Illinois 
Central shows a gross gain of 3% per 
cent and a net loss of 4% per cent. The 
net earnings were 9%4 per cent of the 
stock, which compares with 11% the 
previous year and 12% per cent two years 
ago with a capital stock then of $79,- 
01),000, it now being $95,000,000. With a 
return to better business conditions, Lli- 
nois Central will undoubtedly again make 
a fine showing and justify fully an ad- 
vance in the price of the stock. The low- 
est price of the stock last spring was 126. 
It is now up to 139. 

CHICAGO GREAT WESTERN. 

The last annual report of this railroad 
shows its hopeless condition. The year 
closed with a deficit of $141,648. De- 
ducting the deficit from the former sur- 
plus of $163,322 on hand, there was left 
a surplus of $21,674. There is not a human 
being that can live long enough to see 
the railroad pay a dividend on the com- 
mon stock. The railroad will probably 
be gobbled up by one of the larger sys- 
tems if it can be bought cheap. Presi- 
dent Stickney is said to have had several 
opportunities to sell, but his terms were 
unreasonable. The present condition of 
the road, however, may induce him to 
come down from his high horse. 





CE 
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ERIE COMMON. 


An eastern financial paper has figured 
out that the Erie should earn 6 per cent 
on its common stock in four years, if 
the business increases only one-half in 
proportion to the earnings since 1897. Even 
if the earnings would amount to 6 per 
cent on the common stock in four years 
from now we don't believe that the stock- 
holders will get a dividend for the prop- 
erty requires constant betterments, while 
the bonded indebtedness is increasing. 
If the Erie should be able to pay 4 per 
cent on its second preferred stock in four 
years from now it will do well, Erie Com- 
mon is selling now at 31. The common 
stocks of other railroads that have never 
paid a dividend and will probably not pay 
one for the next ten years, like Reading, 
are selling for twice the amount and 
therefore it is not impossible for Erie 
common to go up again to 40. Everything 
is possible on Wall street. 





ILLINOIS CENTRAL. 

NO LARGER DIVIDENDS IN SIGHT. 

The annual report of the Illinois Cen- 
tral for the fiscal year ending June 35 
shows a net increase of 9.3 per cent on 
the capital stock, The gross receipts from 
traffic increased 3.64 per cent of the 
year before, but operating expenses in- 
creased 9.91 per cent and taxes increased 
4.32 per cent, which is equal to a reduc- 
tion of 10.32 per cent in net earnings. 
The road’s pay roll for the last year in- 
creased by nearly $2,500,000 and the prob- 
abilities are that it will not decrease dur- 
ing the present fiscal year. As every- 
thing, especially material, is higher now 
the possibility of a larger dividend than 
the present of 6 per cent is rather remote 
and shareholders ought to be satisfied 
if the present dividend of 6 per cent can 
be maintained. The stock at the present 
price of 139 is cheap compared with that 
of Louisville & Nashville, which pays 5 
per cent and sells at 127. 


ONTARIO AND WESTERN. 


In the fight of the minority stockhold- 
ers against the management of this road 
for the dissolution of the voting trust, 
the first-named have gotten the worst of 
it. As the voting trust cannot be dis- 
solved without the payment of a dividend, 
the management has decided to pay a 
dividend of 3 per cent, provided the stock- 
holders permit the issue of twelve mil- 
lion dollars in bonds. The dividend of 3 
per cent has not been earned, and if the 
shareholders get the same they will pay 
dearly for it, for the additional indebted- 
ness wiil make the payment of dividends 
that are earned a matter of the remote 
future. The management is simply hold- 
ing up the stockholders who are anxious 
to get rid of the voting trust. 


STOREY COTTON COMPANY. 





Regarding this concern, which claims 
to pay 3 per cent a month and that none 
of its patrons are in danger of losing 
their money, the United States Investor 
of Boston has again published the follow- 
ing timely warning: 

“The business of this company was first 
established by A. S. Foster. His busi- 
ness was of such a nature that the post* 
office department stopped delivering his 
registered mail. He brought suit against 
the postmaster general and when the suit 
was tried in Washington, D. C., it was 
dismissed. He retired from business. F. 
Ewart Storey, who had been previously 
connected with Mr. Foster, purchased the 
office fixtures, etc., and continued the 
business. The company is supposed to 
deal in cotton, but we are unable to find 
when or where it ever purchased a bale 
of cotton. Whatever business the com- 
pany does is of the nature of dealings 
in futures or speculation of the blind- 
pool variety. No one familiar with the 
methods of the company has any confi- 
dence in it; in fact, reputable bankers and 
business men have, after investigating 
the methods of the company, refused to 
have any business relation with it. Its 
literature is written for the purpose of 
giving the public a false impression. Un- 
doubtedly, Mr. Storey is an artist in his 
peculiar line and in his effort to induce 
the public to contribute to his coffers he 
can hew closer to the legal line without 
going over it than any of his predecessors 
or competitors in his chosen field of en- 
deavor. He formerly guaranteed 5 per 
cent and has now dropped to 2% or 3 per 
cent. He advertises that his company is 
a member of different exchanges, seeking 
to give the impression that they are cot- 
ton exchanges. So far as we have been 
able to ascertain, Mr. Storey is a member 
of the Philadelphia Consolidated Ex- 
change and not of any cotton exchange‘ 
Taking everything into consideration, we 
cannot approve of the company’s meth- 
ods and advise our readers to let it se- 
verely alone. For the past year or more 
Mr. Storey has been in Europe, so he is 
safe, if anything unpleasant should oc- 
eur. 


UNION PACIFIC THE LEADER. 

During the bull period of the last few 
months the common stock of the Union 
Pacific has during the most of this time 
acted as the leader. As Union Pacific went 
so did the market. Union Pacific occupies 
in the market the same position which 
St. Paul used to occupy. Union Pacific 
since its organization had a very stormy 
period. Ten years ago it sold as low as 
$.00 per share, was assessed and grad- 
ually established itself in the market until 
it reached the high price of 133 in 1901. 
The low point reached in 1908 was about 
66, 

















UNION PACIFIC. 

Something is going on in the stock of 
Union Pacific as can be seen by its 
rapid advance from seventy to one hun- 
dred, and too, by the great strength the 
common stock shows even in unfavorable 
markets. There are many rumors re- 
garding the doings and schemes of the 
men back of these large purchases of 
Union Pacific. One of the rumors claimed 
that there was a falling out between 
E. H. Harriman and the Rockefellers for 
the reason that the Rockefellers advo- 
cated payment of a dividend of 5 per cent 
while Harriman insisted on the continu- 
ance of the present dividend of 4 per cent. 
This rumor has been emphatically denied 


by the interested parties. It is more 
probable that Rockefeller is opposed to 
an increase in the dividend during 19%, 
although the earnings of the company 


would justify it. It is more probable that 
the convertible bonds are in the way of 
larger dividends. These convertible bonds 
bear 4 per cent and may be exchanged 
for the common stock par for par, at any 
time prior to May, 1906, the option resting 
with the holder. If these bonds would 
be converted into stock, the amount of 
same would be enormously increased, 
which would make it hard for the manip- 
ulators of the stock market to mark the 
prices up and down to suit themselves 
that is to sell same, when they have ac- 
cumulated large quantities of stock at low 
and to throw their holdings on 
the market at high prices, when they 
think the time ripe to buy the stock back 
at lower prices. 


prices 


MEXICAN CENTRAL. 
spring the stock of the Mexican 
Central went down to 5%. This was at 
i time when Mr. Henry Clay Pierce, the 
president of the road, was on a cruise in 
the Caribbean sea. At that time he was 
outside of the reach of news and capital- 
ists took advantage of this condition to 
circulate the news that the shareholders 
would be assessed $10 a share. This fake 
news was used for the purpose of a raid 


Last 


on the stock by people who thought they 
could secure control of the property. 
Since then the stock has advanced to 14 


Current earnings of the Mexican Cen- 
tral are largely in excess of those of a 
year ago, and as business conditions are 
Satisfactory and the road is in much 
better condition to do than in 
the past, the company should do well in 
the current year, Within the last eight- 
een months the company has _ received 
from the United States 5.000 freight cars 
and 1 new locomotives, increasing the 
capacity of its equipment by about 3! 
per cent 

Among the large shareholders of Mexi- 
can Central stock are Henry Clay Pierce, 
With about 70,000 shares, and Clement 
Watkins, the well 
each of whom is 


business 


Simpson and Thomas 
coal 


known operator, 
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said to own about 20,000 shares. The stock 
held by these three gentlemen cost them, 
on an average, about $30 per share. They 
are still firm believers in the future of 
the property. 


Hopes are entertained that the move- 
ment to place Mexico on a gold basis, 


fixing the rate of exchange for Mexican 
silver dollars at 50 cents gold, will in time 
become successful, This would mean 
much for Mexican Central, whose busi- 
ness is done on a silver basis, while bond 
interest must be paid in gold. 
MISSOURI PACIFIC. 
EARNS LITTLE OVER ITS DIVIDEND. 
Of all the railroad stocks, Missouri 
Pacific has, during the dull markets in 
September, shown the least appreciation. 
Missouri Pacific earnings are the least 
satisfactory of any of the big western 
roads, with the possible exception of the 
tock Island. The reason of this is that 
the Missouri Pacific system serves a terri- 
tory in which agricultural conditions have 
been adverse to the railroad for the past 
year. It cannot make up in one kind 
of traffic for losses in another. If the 
corn crop in Missouri is short it will make 
itself felt in the earnings of the Missouri 
Pacific in a marked degree. The road also 
reaches Colorado and _ has_ therefore 
shared in the effects of the strikes that 
have overtaken that state this year. 
Another bad year and the surplus of the 
road will be wiped out and the present 
5 per cent dividend will be endangered 
If this danger wouldn't be probable the 
stock of the Missouri Pacific would, un- 
der present conditions of the market, sell 
five or ten points above par instead of 


97. 


WALL STREET'S TEMPr. 


The effect of news on Wall street de- 


pends entirely in what temper “The 
Street” is and how it feels. If Wall 
street feels cheap or bearish all news 


is pessimistically interpreted and has a 
depressing effect. Six months ago the 
news of an impending fight between Har- 


riman and the Rockefellers would have 
caused a panic. As “The Street” feels 
bullish now the rumor of such a fight 


caused an advance in prices. A year ago 
the news of a new loan by a railroad 
would have depres®ed its stock consider- 
ably. Now such news has either no ef- 
fect at all or only a good one. 


ST. LOUIS SOUTH WESTERN. 
The this road advanced 13 
points for the common and 21 points for 
the preferred, which is an immense ad- 
vance with the poor condition of the rail- 
road. This road operates through a very 
sparsely settled country in Missouri. Its 
Texas line doesn't pay, having a constant 
deficit; and its Arkansas traffic is about 
all of any value. This road is not a pay- 
ing business venture. The common stock 

is considered absolutely worthless 


stock of 
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RAGING RHETORIC. 

Lawson articles on ‘Frenzied 
They are mostly 
Where is 


The 
Finance” fit the subject. 
prospectus and capitalization. 
the mine? 

Of course, the east is not strong. The 
news that there is rottenness in the busi- 
ness world may have to be broken to 
it gently and gradually. In that case 
there ought to be special eastern edi- 
tions for all stuff running in general like 
this: 

“I will, before my story is all told, 
which seems likely now to be about ten 
or twelve years, tell things which you 
cannot even guess, things which have 
never before been told, things long locked 
up in the heart of eternal rocks, with the 
blind toad of greed for their only guard- 
ian, things that will make you clutch 
your wife and babes closer to your side 
and raise to high heaven the lank fore- 
finger of imprecation.”’ 

Whereupon the rest of the article, which 
could then be read in about five minutes, 
would be eagerly awaited by the robust 
—and busy—west. 

But the raging rhetoric of frenzied 
finance even in those infrequent moments 
when it gets beyond promises and arrives 
at facts, does not cease, therefore, to 
rage. Mr. Lawson's accounts of finan- 
cial transactions give the reader the sen- 
sation of chewing highly flavored ex- 
celsior. Is it true that no one is less 
fitted to explain a subject than the man 
who has worked at that subject all his 
life? 

The Lawsonade, so far, has been at its 
best, but a fact sandwich on rhetoric, 
and, like most sandwiches, has had out- 
side slabs three times as thick as the in- 
side one. 

It is time for Mr. Lawson to give his 
facts in one-two-three order without em- 
bellishment. They are facts of vital con- 
cern to the country. Mr. Lawson's motive 
in giving them is of no concern to the 
country. That motive may be revenge. 
What of it? Motives interest only minds 


so small that nothing else can get into 
them. 
In Missouri they are trying to defeat 


Folk by saying that he is ambitious. H* 
would make a good governor, but he 
wants to be governor in order to get 
fame. Let him get his fame. And let 
Lawson get his revenge. What the peo- 
ple of Missouri want is an honest admin- 
istration, and what Lawson's readers 
want is the facts about the financial 
system of the country. 

If Lawson can persuade himself to quit 
pirouetting and to begin to saw wood 
he can do the country a great service. 
And after this triumph over himself he 
might feel strong enough to persuade his 
editor not to write him letters about the 
circulation of his magazine and then 
publish chose letters as part of the story 
of Amalgamated Copper. In other words, 


the Lawsonade must change its tone if 
it is to do the tremendous work which it 
might do.—Chicago Tribune. 


AMERICAN LOCOMOTIVE. 





The annual report of the American Lo- 
Company reveals an excellent 
The loss in gross 
expenses of operations were 


comotive 
condition. 
was slight, 
reduced and that the net was at a gain of 
$610,000. The surplus is at the rate of 
10% per cent on the common, as against 4 
8 per cent the previous year and 1 per 


earnings 


cent in the initial year. The compari- 
son: 
1904. 1903. 1902. 

Gross earnings.$33,068,751 $33,105,725 $26,398,394 
5 pivawaminens 5,663,765 5,053,410 3,107,177 
Int., bills pay'le 238,226 248,157 105,865 
Balance ........ 5,425,539 4,805,253 3,001,312 
Pfd. dividends. 1,750,000 1,750,000 1,750,000 
rr 3,675,539 3,055,253 1,251,312 
Add. to prop... .......... 1,142,932 1,027,077 
Surplus ........ 3,675,539  1,912,32 224,235 
Imp. & bet. f'd_ 1,000,000 pace eaaes-s 
Prev. surplus. 2,136,556, 224,235 ........ 
Total surplus... 4,812,095 2,136,556 224,235 

President Pitkin says in part: ‘‘Nota- 


ble progress has been made in the ac- 
cumulation of a larger working capita! 
After deducting $980,037 in partial payment 
of the securities of the Locomotive and 
Machine Company of Montreal, the con- 
vertible cash assets amount to $12,215,720, 
and the current liabilities to $2,892,250, 
leaving a net working capital of $9,323,370, 
as compared with $6,751,714 excess of as- 
sets on June 30, 1903, and of $4,998,916 on 
June 30, 1902. It will thus be seen that 
there has been satisfactory development 
along safe and conservative lines. 

“It is not the practice of the company 
to manufacture stock in advance of 
orders, hence the head in the balanc: 
sheet, ‘contract work in course of econ- 
struction,’ represents positive contracts, 
the work on which is actually under way. 

“In order to protect the company’s im- 
portant business relations with Canada 
control of the Locomotive and Machin¢ 
Company of Montreal, Ltd., was ac- 
quired on March 31, 194. The American 
Locomotive Company owns the _ entire 
capital stock and $1,000,000 out of a total 
issue of $1,500,000 of the first mortgag¢ 
4 per cent bonds of that company. This 
purchase has met with general favor in 
the Dominion of Canada, where the rapid 
development of that great territory prom- 
ises an adequate return upon the invest- 
ment.” 

This excellent showing sent the stock up 





from twenty to twenty-eight, but the 
price relapsed soon. With the advance 
of the bullish tendency of the market 
the stock ought to go up to 40. Why it 


acts heavy at present after the small ad- 
vance, we are at a loss to understand. 
Last year’s showing would justify the 
payment of at least 4 per cent to stock- 
holders, which ought to bring up the 
price at least to that of the Amalgamated 
Copper Company, which is selling now 
at 58 cents, 




















GET-RICH-QUICK CONCERNS. 


Here are two of the worst get-rich- 
quick concerns that are working the pub- 
lic at present, mostly by circulaar adver- 
tising. There are quite a number of such 
concerns that don’t advertise their prop- 
ositions but confine themselves to work- 
ing the people by circulars. They are 
managed by gangs who have thousands 
and thousands of addresses which they 
are working over. 

One of these two concerns is the Mutual 
Cotton Company of New York, a first- 
class swindle. Here is its advertisement: 
A REGULAR INCOME 

Can be safely secured without specu- 

lative risk by an investment with our 

company. Modern financial methods in- 
telligently conducted insure a_ regular 
and substantial income, and do not sub- 
ject the funds to the risks which are in- 
cured by speculative ventures. 

WE DO NOT SPECULATE. 

We buy and sell and deal in cotton op- 
tions and arbitrate in the world’s great- 
est markets and operate entirely on the 
mutual and recuperative plan. Invest- 


ment accounts are withdrawable on de- 
mand. 

To those who appreciate the value of 
safety, and who desire to procure a 
larger return on their capital than is 


savings banks and the ordin- 
investment, our two 


offered by 
ary mediums of 
booklets entitled, 
CASH IN COTTON 
AND 
HOW MONEY MULTIPLIES, 

Will prove most interesting and instruc- 
tive. They will be mailed FREE ON 
APPLICATION. 

Panking and commercial references. 
THE MUTUAL COTTON COMPANY, 
Incorporated under the laws of New York, 
LORD'S COURT BLDG., NEW YORK 

CIT. 

other one is a firm calling itself 
Kingsbury & Co., of New York. 
It claims to pay investors 4 per cent per 
month and will probably pay that rate 
for the next few months, as long as it ex- 
pects to rope in the people, and then the 
gang will disappear as similar concerns 
have done before. 

SECURITY AND PROFIT 
In cotton investments. Our investors are 
receiving over 
4 PER CENT A MONTH 

In semi-monthly dividends, averaging 24 
per cent. Our business is one of invest- 
ment pure and simple, and the risks 
which attend speculative ventures are 

completely eliminated. Dividends payable 

on Ist and 16th of each month. Funds 
withdrawable ON DEMAND. Write for 
particulars 

ELLIOTT KINGSBURY & CO., 
91-9 Wall St., New York. 


The 
Elliott 


CUBAN BOND. 

Those of our readers to whom we rec- 
ommended Cuban 5 per cent bonds at the 
time when same were offered to the pub- 
lic at 974% and who have followed our ad- 
vice have no reason to regret it. The 
price is now up to 102% and we would 


not be surprised to see the bonds go up 
to 110 in a 


year or two. 


THE FINANCIAL WORLD. 


“THE INVESTOR’S GUARDIAN.” 


What 
the men back of get-rich-quick concerns 
has just been revealed by the ‘Editor’ 
of the ‘‘Investor’s Guardian,”’ a financial 
paper whose scheme 
in the August issue of 
World. At that time 
the ‘Investor's 


infernal schemes are worked by 


was fully 
the 

it was stated that 
was 


exposed 


Financial 


nothing 
but a sheet started in the interest of get- 


Guardian” 


rich-quick schemers, and to run down all 
with the the 
the fakers back of that pa- 


schemes exception of 


schemes of 


per. All inquiries were answered that 
only two concerns were reliable, and 
these two concerns were two get-rich- 
quick companies who _ furnished the 


money to get this paper out. As soon as 
the postoffice authorities raided the two 
get-rich-quick concerns back of the ‘‘In- 
vestor’s Guardian” the paper ceased to 
exist and the founders of same having 
no further use of the publication failed 
even to pay the fellow who figured as 
the ‘‘Editor’’ and did the dirty work for 
them, for his labor. He avenged himself 
by publishing at his own expense another 
issue of the “Investor's Guardian,’’. in 
which he gave the whole swindle away. 
Under the heading, ‘‘An Open Confes- 
sion,”’ he stated as follows: 

“After having held the position 
months and having caused the 
hundreds of thousands of dollars, I am 
about to retire as editor. I cannot do so, 
however, without making a full and open 
confession. 

“IT have been in 
during the period 


three 


loss of 


charge of this paper 
named in the interest 
of one of the most desperate gangs of 
swindlers and thieves. My conscience will 
not allow me longer to carry on this de- 
ception. 

“T wish before 
my last issue that no 


leaving to say in this 
word of truth has 


ever appeared in these columns. Upright 
and honest business men as well as 
straightforward and prosperous corpora- 


tions have been maliciously attacked with 
the sole idea that money might be influ- 
enced from them to the coffers of the 
gang that has given me employment, 
Those who have had correspondence with 
me know the few concerns I have recom- 
mended, and I wish to now confess that 
they are all frauds. 

“In conclusion I beg to say that the 
Guardian has never been represented in 
Washington, except by an office boy, and 
that my work has been conducted in an 
out of the way corner of New York in 
constant fear of the police. 

“The paper was conceived in inquity 
and produced for but one object—to in- 
fluence money from trusting country peo- 
ple to the concerns recommended private- 
ly by this paper and controlled by the 
gang which for a few months has kept 
me in bread and butter.”’ 
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MAKEEVER. 

One of the most notorious loan sharks 
of Chicago usually advertises as follows: 

“I loan as the big advertisements do, 
and treat you as they never knew.” 

This treatment probably consists of hit- 
ting the poor victim harder than any 
other loan man can. Sanford Makeever, 
formerly a loan shark himself, and now 
an unscrupulous promoter of fake mining 
stocks, promises to ‘‘do better” than any 
other financial fakir. This simply means 
that he will do you up all right. He al- 
Ways promises to make his victims reach, 
while he is robbing them of every cent 
they are investing with him. Of all the 
propositions put out by this Sanford Ma- 
keever, none of them has, as far as we 
know, turned out a success for investors. 
Every one who has intrusted his money 
to him will lose it. Thousands who in- 
vested with him in his oil stocks have lost 
every cent they paid for their stocks, so 
will all who buy or have bought his 
mining stocks. The stock of the Mt. 
Shasta Gold Mines Corporation, which 
Makeever sold from 50c to 75e per share, 
can hardly be sold now for 1%c per share. 
With Makeever'’s Idaho Mining Stocks 
investors have made the same bad mis- 
take. Now he advertises Tonopah-Gold- 
field-Ray mining stocks, stating in his 
advertisements that his stocks offer every 
opportunity to make large profits. What 
large profits can be made in his stocks is 
again best shown by the history of the 
Ray Consolidated Tonopah Mining Com- 
pany, formerly the Ray Tonopah Mining 
Company. The stock was offered at 25c 
per share, with the statement that the 
price will soon go up to 5Stc, and that 
even the working men in the mines (if 
such existed) were anxious to take stock 
at 50c per share instead of cash for their 
wages. This, of course, was all swindle. 
To-day the stock is offered at 7M%ec per 
share, without finding buyers. 


NO UPS—ALL DOWNS. 


stocks that have been sold by promoters 
of the kind of Sanford MeKeever and 
all others of the same ilk during the last 
few years none have seen any ups, but all 
have seen downs; in fact they are so 
down that there is no resurrection for 
them in store. They never had, with 
few exceptions, any actual value; their 
prices have been artificial, were made by 


the promoters, and therefore of the high- 
est inflation. Here are the latest quo- 
tations of some of these stocks, quota- 
tions at which stock scalpers are will- 
ing to sell but not to buy. Those who 
find their stocks quoted here and com- 
pare the prices with those they have 
paid will feel like employing a_ kicking 
machine on themselves as punishment for 
their folly and yet there are many among 
these investors who will bite again and. 
again: 

American Gold Fields (dividend 
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ee Pree 09 
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Thunder Mtn. Gold Coin .......... 03 
PES TE. bh 5 ko k.n.c04 4002 crbenbeee 044% 
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Fidelity Securities ...... sbdimiatateee 04 
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Alamo Consolidated 
Battle Lake Doane Rambler 
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PENNSYLVANIA. 


The price of Pennsylvania R. R. stock 
is gradually drawing close to the figure 
at which the 3% per cent bonds may be 
onverted into stock. The recent strength 
in Pennsylvania, as compared with many 
other railroad shares, leads to the belief 
that the Kuhn, Loeb-Speyer people are 
putting an edge on the Pennsylvania 
market for a definite purpose. The com- 
pany must either renew its $50,000,000 of 
high interest-bearing notes within less 
them a year or issue bonds or stock to 
tuke them up. Bankers are unanimous 
their belief that new stock will be 
ssued. This seems preferable to renew- 
ng the notes, and the Pennsylvania pol- 
vy wisely opposes an increase in its 
bonded debt. 
When the last lot of stock was put out 
1%3 the company made a clean profit 
fter deducting*underwriting commissions 
more than $12,000,000, owing to the pre- 
mium of $10 a share which is received for 
the 1,500,000 new shares. 
If the price of the stock can be worked 
bove $140 in the near future the com- 
pany will probably seize the chance to 
sell the desired amount of new capital at 
$120 a share. It will thus once more get 
i premium of $20 a share and at the same 
time provide itself with the money nec- 


essary to cancel the $50,000,000 of notes. 
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ADVANCE INFORMATION. 


The great fortunes that are made in 
Wall street are mostly made not so 
much by foresight or sagacity as by in- 
side and advance information, which, 
however, can only be obtained by those 
high up in the financial world and these 
near them. Of course, a great deal of 
this advance information that enables 
bankers and great speculators to take 
advantage of the market and to buy or 
sell according to the character of the 
news, finds its way to the public as some 
clerks in the employ of the bankers some- 
times sell valuable information to news- 
papers and speculators for good money. 
Those who are in daily contact with 
bankers and great speeulators can sOmMme- 
times guess rightly by the movements of 
those in possession of advance informa- 
tion. Some advising bureaus manage to 
secure good information for good money, 
but most of the so-called Wall street ad- 
vice bureaus that advertise what stocks 
will go up and exactly how much they 
will go up are pure swindle and humbug. 

The popular idea is that the large 
financial houses have advance informa- 
tion, obtained though 100 secret channels, 
regarding all important impending events 
of either a political or financial nature. 
This belief is to some extent correct, Nat- 
urally the large financial interests would 
have advance information of financial 
events, as they are likely to be called into 
conference when the events are in incu- 
bation. Powerful financial houses also 
generally have advance information of 
political events, as they are usually called 
into consultation whenever Congress is 
considering an important financial bill or 
treaty. Regarding many other impend- 
ing events. however, the larger financial 
houses are often as ignorant as the man 
in the street. 

The great banking interests in Wall 
street were wholly wrong on the out- 
look for the Spanish war in 1898. At a 
meeting of the largest bankers and cap- 
italists a short time before the outbreak 
of the war predictions that war was in- 
evitable were laughed at. Wall street 
bankers and capitalists were also mis- 
taken on the outlook for the Russo-Japa- 
nese war. Wall street bankers know that 
tussia was not financially prepared to 
carry on an exhaustive wat Knowing 
this, leading Wall street capitalists freely 
predicted that there would be no war. 
They were more surprised than the gen- 
eral public at Japan's sensational opening 
of hostilities, 

The largest financial interests are, of 
course, in a position to read the future 
with greater accuracy than the average 
man in the street. Through their con- 
nections with banks, railroads and indus- 
tries they are enabled to keep in close 
touch with general financial and indus- 
trial conditions, and are able to detect 


signs of a revival or reaction in condi- 
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tions long before the general public. It 
is just here that the stock market comes 
in. At the opening of last June Wall 
street was in a most pessimistic frame of 
mind. Confidence in security values had 
been thoroughly shaken. Standard rail- 
road securities had suffered a tremendous 
shrinkage in values and the majority of 
persons expected to see a still further 
shrinkage. The steel and iron industry 
was clearly in a most depressed condi- 
tion, and railroad traffic reports were 
weekly showing decreases as compared 
with the previous year. Just at this mo- 
ment, when confidence appeared to be 
thoroughly destroyed and sentiment gen- 
erally was depressed, a heavy buying 
movement started in the stock market. 
Stocks were purchased on such a large 
scale that prices soon started to advance. 

The character of the buying in the mar- 
ket is, therefore, of the very greatest im- 
portance. Those who watched the char- 
acter of the trading in the stock market 
in June and early in July could hardy 
escape observing that the buying was 
what Wall street calls better than the 
selling. Those who had purchased stocks 
then and held them until now have made 
a great deal of money. The average out- 
side trader, however, deals in the market 
from day to day. He cares little and 
pays less attention to the character of 
the buying or selling. The apparent 
strength or weakness of the market in- 
fluences his judgment entirely. If the 
market is strong the average outside 
trader immediately decides that prices 
are going higher, and if the market is 
weak he imagines that prices must there- 
fore decline very much lower. He over- 
looks the fact that the daily movement of 
prices is of little importance. The tone 
of the market changes almost daily and 
simply reflects superficial sentiment. The 
manner in which successful speculators in 
Wall street have made money is by de- 
tecting the main movement of prices, 
whether it is upward or downward. 
Whether the market on any particular 
day is strong or weak is of little impor- 
tance. 

Another source of valuable information 
is that of directors of Railroads and In- 
dustrial Corporations. They know in ad- 
vance what the earnings or losses of their 
companies are and can act weeks ahead 
before the public finds out anything. It 
is said that the directors of the Great 
Western Railroad knew weeks ahead that 
the road was going to pass the dividend 
on the Debenture A issues. This en- 
abled them and those whom they tipped 
to sell the stock at high prices and to get 
out while the public wondered about the 
constant weakness of the stock. Direct- 
ors of other roads undoubtedly do the 
same. Few brokers can claim to have ac- 
cess to advance or inside information. 
Those who have in touch with financial 
editors often can find out more than aver- 
age brokers can. 


HINTS TO INVESTORS. 





The copper markets at home and abroad 
are undoubtedly stronger, but this does 
not justify a higher price of Amalgamated 
Copper stock, which for a 2 per cent 
stock is high enough at 58. 

* *” ” 

The Union Security Co. with offices in 
the Gaff building, Chicago, announces 
that Kansas Oil stocks will make invest- 
ors rich. For years this concern in 
every one of its advertisements hus told 
the same story, but not a single person 
who has bought stocks of same can say 
that he has made a cent or even can get 
rid of the stock bought of the Union Se- 
curity Co. at the price paid for same. The 
only party that has made money by all 
these stocks was the Union Security Co. 

« 7 * 

The Oil News of Lima, O., which runs 
an investment department and therefore 
must be considered a publication for the 
unloading of oil stocks, announces in its 
advertisements that there are no disap- 
pointments to its investors. The disap- 
pointments will probably follow later. 
When the Oil News will stop advertising 
its stocks the disappointments will begin 

* * * 


The Big Elk Gold Mines Co. of Gold- 
field, Nev., offers stock at 2 cents a share, 
stating that they offer the greatest op- 
portunity for enormous profits and that 
their company has no debts. Those who 
on former occasions have availed them- 
selves of similar ‘‘greatest opportunities 
for enormous profits and have lost their 
money ought to be wiser by this time. 
That the company has no debts, we fully 
believe, and the reason of it probably is 
that nobody will loan money on that 
property. In the advertisement investors 
are requested to wire at once for the 
stock. We are inclined to believe that in- 
vestors will not keep the wires hot. 

The Colonial Securities & Trust Co. of 
1715 California street, Denver, Colo., de- 
clares that the Paola Oil & Gas Co., whose 
stock is offered at 10 cents, can pay 6 per 
cent on all money invested from their 
first three wells. If it really can do this, 
why sell the stock so cheap? This Colon- 
ial concern ought to keep the stock for 
itself and take all profits, but the fact 
that it prefers to sell the stock and let 
somebody else make these enormous 
profits ought to be sufficient hint to the 
most stupid investor. What these mining 
investment concerns pay out for adver- 
tising would be sufficient to develop their 
mines, but they consider the unsophisti- 
cated class of investors as the best mine 
they can develop. 

+ * + 


Those who may consider an investment 
in the extensively advertised Geo, <A. 
Treadwell Mining Co. will do well to wait 
about three years. By that time they will 
know more about the mine and probably 
be able to buy the stock at the present 
prices, if not for less. 
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* * * 

We are surprised that the manipulators 
on Wall street have not again warmed up 
the story that Heinze has sold out to 
Amalgamated Copper. This fake story 
is quite old, but when Wall street feels 
bullish any old story will do. 

* > * 

The sentiment among the larger finan- 
cial interests of the country is not pessi- 
mistic by any means. 

+ + * 

With the last 3 per cent dividend, the 
third 3 per cent diyidend this year, the 
Green Consolidated Copper Co. has paid 
in dividends $1,429,600. 

* * ~ 

The sun that is shining over Wall street 
at present will undoubtedly breed out 
hundreds of get-rich-quick concerns of 
the worst kind. As money can be made 
in Wall street now, all the fakirs will 
claim that they can make it for you, and 
your faith in such promises will be your 
ruin. 

* * t 

One, C. E. Ellis, a New York publisher, 
offers the stock of his paper, called the 
‘“‘Magazine of Mysteries,’’ at $10 per share. 
In his advertisements he publishes the 
designs of two big buildings to make fool- 
ish investors believe that he owns them, 
while he only occupies only a few rooms 
in same. Those who buy the stock will 
regret it. 

* * * 

The stock of the Cash Buyers’ Union, 
First National Co-operative Society of 
Chicago, sold at $10 per share, is now 
offered at $7.50 per share. We have re- 
peatedly advised against the purchase 
of this stock. - 

* * * 

When everything goes up in the market, 
Wisconsin Central advanced out of sym- 
pathy, although there is no earthly rea- 
son why the stock should sell even at one- 
half of the present price. 

cs * * 

It is figured that this year the Japa- 
nese war has caused the purchase of $50,- 
000,000 worth of American goods, some of 
which have gone to China and Russia 
across the Pacific, but most of which 
have probably gone directly or indirectly 
to Japan. 

* * * 

Philadelphia—Business has not suffici- 
ently revived in the railroad equipment 
field to warrant increased activity or 
higher prices for locomotives. 

~ 7” * 

Engines that were selling at $18,000 last 

year are now on the list for $14,500. 
* * * 

Directors of the American Locomotive 
Company say that the company is now 
passing through the period of depression 
for which the company piled up its large 
surplus instead of paying dividends on 
the common stock, which stock will earn 
a great deal less this year than it did for 
the period just reported in its annual 
statement. 
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W. H. Combs & Co., a Denver fiscal 
agent, announces an advance of the stock 
of the Kansas American Oil and Gas Co. 
from 2 cents a share to 5 cents by October 
10. Those who will not take advantage 
of this advance of 150 per cent will not 
only be wiser but will also be richer 
than those who do, All such advances are 
simply tricks to make inexperienced 
money savers part with their money. In 
his announcement this Mr. Combs states 
that more than thirty rigs are drilling 
oil wells in that district, but he does 
not state that there is any drilling going 
on on the property of his company. That 
other companies are drilling is certainly 
no reason why people should buy his 2- 
cent shares. 

* > ~ 

“Profit is what you want,’ says a Den- 
ver promoter to the hungry investor; but 
the promoter alone is making the profit, 
while Mr. Investor believes that there is 
a profit in sight for him. The profit al- 
Ways goes to the promoter and the only 
dividend the investor gets consists of dis- 
appointments. 


CHICAGO, MILWAUKEE & ST. PAUL. 
VERY HEAVY INCREASE IN TRANS- 
PORTATION EXPENSES. 

The feature of the annual report of St. 
Paul for the year ending June 3), 1904, 
is the very heavy increase in the cost 
of handling the traffic, and the resulting 
decrease in expenditures for maintenance 

and betterments. 

Gross earnings for the year show an 
increase Of $667,598, or about 1% per cent; 
and net earnings show an increase of 
$389,182, or about 2% per cent; but con- 
ducting transportation and general ex- 
penses increased over $2,000,000. The result 
was that the company spent $1,858,275 less 
than in the previous year for maintenance 
and betterments. 

In the fiscal year 1903 the increased cost 
of handling the traffic absorbed practi- 
cally the entire increase in gross earn- 
ings. The increase in gross was $2,049,613, 
while the increase in conducting trans- 
portation and general expenses was §$2,- 
043,102. 

In two years, therefore, gross earnings 
have increased $2,717,211, while conduct- 
ing transportation and general expenses 
have increased $4,049,247, or $1,332,086 more 
than the increase in gross. 

The surplus over charges in 1904 was 
equal to about 10 per cent on each class 
of stock, or practically the same as in 
1903. It is evident, however, that on ac- 
count of the reduced expenditure for 
maintenance and betterments the actual 
earnings of the shares are about 1% per 
cent less than a year ago; or on the 
basis of 10 per cent on both classes of 
stock last year, the share earnings this 
year are equal to only about 8% per 
cent. 
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ROCK ISLAND. 





Respecting decreasing earnings, a Rock 
Island authority makes the following 
statement: “It appears to be forgotten 
by critics that the best division of the 
System lies in lowa and_ surrounding 
country, and another good division in 
Colorado. The same causes that wiped 
out the dividend surpluses of Minneapolis 
and St. Louis, Great Western and Colo- 
rado and Southern and cut in two the 
surplus on Rio Grande also hit Rock 
Island, and hit it much harder than the 
smaller lines. For instance, it may well 
be doubted that Burlington, Cedar Rapids 
and Northern earned its 6 per cent guar- 
anteed. The circumstances of greatest 
weight in cutting down the earnings of 
this system in the last twelve months 
may be listed as follows: First, the Great 
Western rate wars, which cost Rock 
Island about $75,000 a month net; second, 
a terrible winter, the cost of which to 
the company in net was probably over 
$1,500,000, taking into account loss of ton- 
nage; third, the packing-house strike, 
which easily cut in two the net earn- 
ings of the St. Louis-Chicago main line 
division in July, and in August cut down 
the earnings very appreciably; fourth, 
the same corn shortage in Iowa that cut 
to pieces the earnings of the Hawley lines, 
Great Western and all other systems in 
that state; fifth, the reign of terror in 
Colorado, resulting in paralysis of busi- 
ness in all lines and in great declines in 
the revenues of Rio Grande and of Colo- 
rado and Southern." 


FAIRY TALES. 

In order to stimulate the price of Rock 
Island Com. a New York financial paper 
published the story that over $20,000,000 
of the $90,000,000 Rock Island Com. stock 
is now held abroad and that only re- 
cently 15.000 shares of the common have 
been shipped to English buyers. That's 
all bosh. People in Europe are not in 
the habit of buying stocks that don't pay 
dividends. There are in Europe, espe- 
cially in England and Holland, large 
quantities of American non-dividend pay- 
ing railroad stocks, but they were mostly 
all paying dividends when European in- 
vestors bought them. Now they are hold- 
ing these stocks, waiting for dividends 
and may have to wait for many years to 
come. We don't think that any one who 
owns the Rock Island Com. at present 
will live long enough to see a dividend. 

RELIANCE GOLD MINING CO. 
SEVEN PER CENT GOLD BONDS AND 
STOCK BONUS. 

The Reliance Gold Mining Co, of Dead- 
wood, So. Dak., is offering through a 
Chieago broker 7 per cent bonds with a 
stock bonus of one hundred shares for 
each $250 bonds. All that is in favor of 
these bonds is that the company may pay 


the shareholders $300,000 annually in divi- 
dends. But suppose it will not. Then 
there will be no dividends for the share- 
holders. Suppose it goes with these bonds 
as with the bonds of the Horse Shoe Min- 
ing Co. of South Dakota, a_ property 
which was once considered twice as val- 
uable as that of the Reliance Gold Mining 
Co. Suppose one buys a $1,000 bond for 
$1,000. Where can he get a loan on same 
of at least $500? Those who are anxious 
to earn 7 per cent on their money and 
at the same time have the security which 
a real bond offers would do well to con- 
sult their bank about these bonds and 
find out how much said bank. would loan 
on same. They will then be able to get an 
opinion of the value of the bond. The 
stock bonus offer ought not to be consid- 
ered at all, for what is given free is 
always worth just as much and not more. 
We have always advocated the purchase 
of bonds by all who are anxious to get 
a better rate of interest than savings 
banks pay without running great risk. 
Yet not all bonds are alike. Some bonds 
are only that in name, but not in fact. 
Anyone anxious to earn 7 per cent can 
get that by buying the latest Japanese 
bonds, which pay 6 per cent, and as they 
are obtainable at 94, actually bring 7 per 
cent; and any bank in the United States 
will loan you on these bonds any time 
75 or 80 per cent. 


NEW YORK MINING EXCHANGE. 

Following are the latest quotations of 
mining stocks dealt in on the New York 
Stock Exchange. The prices are not very 
encouraging: 


BERT CORR SIE) oiiccccicccvcccccccice 09 
PAT GTE COMMOTIERCCE oo civic cccsccacccs 18% 
ET ed nano da tee divide . 1. 
Bismarck Nugget Gulch .......... 08 
Black Diamond Copper ............... o21 
II, CI ca coaches re esceebein ae SS 
Copper Independent .............. 194 
Deadwood Standard ................:.. 18 
Goldfield Mining ................. a -70 
TS gg | ee Orr ree a 
EE. "Ua a eencnwndaasedaeseesend 9% 
ED GR, Bs ME Biccocccccscsastas ree 08146 
Majestic Copper (stock)........... ae a 
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Murchie Gold Mines pf................. 38 
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EY PD sc atcaud adanscbe-nawien weeks 20 
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Troy Manhattan Cop.................. 3% 
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CC OT err er 36 
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NS GE EI Re oper eee ee COED Pa 1.4) 
DE nt tknd cchanasetdycbateet aaah AM 
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THE WAY THEY TALK. 


The Mutual Cotton Company of New 
York, a get-rich-quick concern, is send- 
ing out circulars to thousands of ad- 
dresses, every word in which is a false- 
hood. We publish this circular only to 
give investors an idea of how these fel- 
lows, whose business consists of reliev- 
ing their fellow-men of their savings, 
talk. Here it is in full: 

“It will interest you to learn more 
about our company. It will pay you to 
consider the money-making possibilities 
of our method. 

“We do not speculate. We buy and sell 
cotton and deal in cotton options and 
arbitrage in the world’s great cotton mar- 
kets. We operate entirely on the mutual, 
recuperative and co-operative plan. Our 
dividends are safe-guarded by a reserve 
fund. Our profits are large. The risks 
we take are always small and the sub- 
scribers’ capital is always withdrawal on 
demand. 

“We have a subscribed capital of $100,- 
000, incorporated under the laws of the 
State of New, York. As an investor you 
probably know that the New York Cor- 
poration Banking and Insurance Laws 
are the most stringent and provide the 
best safeguard for subscriber or investor. 
This alone is of great importance and 
value. Moreover, ours is an investment 
(not a speculation) in a legitimate, con- 
servative and safe undertaking, conduct- 
ed by men of experience, 

“We would suggest that you investi- 
gate the record of our officers, our meth- 
ods and our banking and commercial ref- 
erences. 

“As a prudent and conservator invest- 
or, the opportunity to interest yourself 
in the enormous profits derived from the 
optional buying and selling of cotton is 
important. 

“Subscription.—$50 and up accepted. 

“Monthly Profit.—2 to 6 per cent ap- 
proximately. 

Withdrawable.—Investment accounts at 
any time on demand. 

“Accumulating Accounts.—Compounding 
the profits. 

“Special Dividend Accounts.—8& per cent 
r per year additional. 

“Remember, ours is not an experiment, 
ours are not idle promises, but a demon- 
strated success of past performances. 

“Cotton has made fortunes for others, it 
can make a fortune for you. 

“To enable you to embrace this oppor- 
tunity while you investigate, we suggest 
that you subscribe now, and_ thereby 
take advantage of the present splendid 
opportunities for making money offered 
in the cotton market. 

It has probably been a question with 
you, as it has been with thousands of 
others who have a limited income, how 
best to invest a few hundred dollars. 

“We have every confidence in our abil- 
ity to place you in a position to take 
advantage of the large earnings possible 
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each day in successful operations on the 
New York Cotton Exchange. 

“You can allow your capital and profit 
to accumulate and thus draw compound 
interest. 

“You can withdraw all credits (except- 
ing special accounts and accumulative ac- 
counts) without previous notice. In the 
case of cumulative investments on thirty 
days’ notice, write us that a remittance 
be made and it will be made at once. 

“Cotton is the greatest staple produce 
in the United States, It forms over 26 
per cent of the total export trade of the 
country. More profit is made annually 
and less money lost than in any other 
product, . 

“If you have never operated in cotton 
futures, if you have never yet sold, to buy 
at a lower price when the market is fa- 
vorable, or to buy when the price is low, 
to sell when the price is high, then we 
offer you the advantages of our company, 
and we would earnestly advise you to 
carefully investigate our method so that 
you may become convinced of the relia- 
bility of our operations. 

“Don't spend your money to speculate 
in uncertainites and lose it, but put it 
where it is safe and can multiply. 

“Don't wait until some more enterpris- 
ing friend or neighbor grasps the chance 
to make a dollar where you make a 
dime, to find safety where you have risk, 
to live a life of comfort and ease while 
you have work and worry. Become .an 
investor and independent. Not a bank 
depositor at 3 per cent per annum, or 
real estate slave at 5 per cent, and have 
your funds tied up indefinitely. 

“We do all the work. We assume all 
the responsibility of making a profit for 
you, Dividends are paid monthly. A 
large reserve account is sustained to in- 
sure against loss. Dividends are com- 
pounded and profits can be accumulated. 

“Our chance is one-quarter of the prof- 
its earned. There is no charge unless we 
earn a profit. We can earn a profit each 
month for you. 

“Cotton is the best investment for your 
idle funds. Can you show us one like it 
anywhere, considering the absolute safety 
of the capital? 

“Why not become an investor and de- 
rive the profits therefrom? 

“Our first aim is never to impair our 
capital. 

“The second, to secure as large divi- 
dends as we consistently can. 

‘“Ist.—We have never lost a dollar of 
our capital. 

‘2nd.—All declared dividends are paid 
each month unless otherwise ordered, 
and in manner desired by our customers. 

‘“3rd.—Your liability is limited to your 
investment. No assessment can ever be 
made upon you. 

“4th.—The amount of your credit can be 
withdrawn on demand, 

‘“5Sth.—Ours is an old and thoroughly 
tried method. Our policy is small profits 
with safety, rather than large profits with 
great risks. 
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“6th.—You may receive a profit which 
may average 2 to 6 per cent per month; 
sometimes it may run more. 

“7th.—We depend entirely on the profits 
of our operations for our compensation. 
We cannot earn money for ourselves un- 
less we earn money for you. 

“Sth.—Subscriptins of $0 and upwards 
will be accepted, 

“Don't hesitate.—We know the difficulty 
of taking the first step, how you shrink 
from writing the first letter, from mak- 
ing the first remittance, but we also 
know that business relations once estab- 
lished with us can last for years. We 
want to impress on you that when you 
become one of our subscribers, when you 
open an account with us, you are placing 
yourself under no obligations whatso- 
ever. There are no features about the 
conduct of our company to which you, as 
a sensitive, cautious or conservative per- 
son, can object. 

“Trusting to hear from you soon, and 
advising early action to get the benefits 
of the present marked activity. 

“The Mutual Cotton Co., 
“Lord's Court Building, New York.” 

Any one who should be foolish enough 
to send his money to this concern will 
soon find out that he has become a vic- 
tim of this gang of swindlers. 


THE UNITED BROKERS’ LEAGUE. 


A new get-rich-quick concern has aris- 
en in New York calling itself ‘The Unit- 
ed Brokers’ League.” It sends to thou- 
sands of addresses ‘“‘membership tickets,” 
accompanied by the following letter: 

“Enclosed please find certificate of 
membership, mailed to you by request of 
our secretary. This certificate has been 
issued in your name, and without cost to 
you, the membership fee having been 
charged to a fund provided for the pur- 
pose, 

“As soon as we receive your accept- 
ance of the membership in the United 
Brokers’ League, your name _ will im- 
mediately be enrolled on the records of 
the League, and you will be entitled to 
all privileges extended to regular mem- 
bers. Kindly advise if any error has been 
made in either your name or address, and 
proper correction will be made. 

“You no doubt will think it strange that 
this membership should come to you un- 
solicited, and without costing you a sin- 
gle dollar, but we believe you will greatly 
appreciate the courtesy extended, after 
you have carefully read the accompany- 
ing pamphlet, which explains in detail 
the privileges and advantages enjoyed by 
regular members of the United Brokers’ 
League 


“The United Brokers’ League.” 
A pamphlet to which above letter refers 
states as follows: 
“The United Brokers’ League came into 
existence several months ago, being orig- 
inated by a gentleman of vast experience, 


who conceived the idea of establishing 
and maintaining a large commission 
brokerage business, to be conducted en- 
tirely on a co-operative basis. A number 
of associates were chosen, men that were 
of equal experience in the stock, bond, 
grain, cotton and provision markets of 
this country, and the League was formed. 

“It was the originator’s intention to im- 
mediately secure members in all the prin- 
cipal cities and towns of the country, and 
to also have their co-operation, to the end 
that the League would have a representa- 
tive that was personally interested in 
every district, each member of same 
to receive his proportion of the profits 
of the business; but the suggestion was 
made that better and more satisfactory 
results could be obtained if the business 
was first put on a good, paying basis, 
and then members who were not familiar 
with the large profits to be made, could 
be shown actual results. 

“As soon as articles of agreement were 
signed, the charter members of the Unit- 
ed Brokers’ League pledged themselves to 
pay equally into the treasury a certain 
amount, the whole fund to be used (un- 
der the direction of a committee appoint- 
ed for that purpose) in renting suitable 
offices, stock tickers, telegraph wires, to 
pay salaries of operators and brokers, for 
the securing and execution of orders for 
the purchase and sale of stocks, bonds, 
grain, ete., and conducting a regular com- 
mission brokerage business. 

‘Results have shown that the business 

yas a success from the start, and we are 
pleased to report that the United Brokers’ 
League now own spendidly equipped of- 
fices in New York City, all paid for, be- 
sides having a number of branch offices 
outside the city, from which a good busi- 
ness is being received daily. 

“We are also proud to say that the 
money invested originally by the charter 
members of the League has all been paid 
back into the treasury from the profits 
of the business, and each charter mem- 
ber today is receiving from 8 to 15 per 
cent monthly on his investment. 

“From the time that the ‘acceptance’ of 
a new member is received at the League's 
offices, he shall be entitled to his pro- 
portion of the monthly earnings. We be- 
lieve that after you have carefully read 
the offer as explained in future pages of 
this pamphlet you will be quite willing 
to become one of us, and participate in 
a monthly profit of from 8 to 15 per cent. 

“The present members of the League 
are quite satisfied in limiting the month- 
ly distribution of profits to themselves, 
but by increasing the membership, and 
securing the co-operation and representa- 
tion of these new members, we look for 
a great increase in business. More busi- 
ness means increased earnings, which 
means larger profits to divide among all 
members each month.”’ 

This is evidently a new plan to work 
the new crop of those, of whom it is said 
that one is born every minute. 














“MONEY LOST.” 

Readers of the financial and business 
opportunity columns of the leading pa- 
pers quite often run across offers to re- 
cover money lost in stocks, grain or cot- 
ton. The advertisers claim that they have 
special facilities of investigation of the 
transactions of bucket shops or of mem- 
bers of the New York Stock Exchange 
or the Chicago Board of Trade. These 
offers to recover money lost by specula- 
tion are nothing but schemes. When one 
answers such advertisements he usually 
receives a letter asking to remit $5 or $10, 
and as soon as this money is sent the 
remitter does not hear any more from 
these concerns. If any one feels that a 
broker has taken undue advantage of 
his confidence and has’ pocketed his 
money instead of using it for legitimate 
transactions, he better consult a responsi- 
ble attorney in good standing instead of 
sending money to fakers, who only bleed 
people who have been unfortunate in 
speculation. 


ATCHISON. 

The annuak report of the Athchison, 
Topeka & Santa Fe Railroad for the year 
ending June 30 last makes an excellent 
showing. The increase in both gross and 
net earnings is much larger than what 
was expected, notwithstanding the floods, 
heavy extra expense during the severe 
winter and the Colorado strike. It is cal- 
culated that it has earned enough to per- 
mit the payment of 8 per cent dividends 
on common stock if the management felt 
inclined to do so. The net increase in 
earnings during the last fiscal year 
amounted to $2,035,800. 

Atchison at the present rate of 83 for 
common is a buy, and if unforeseen 
disturbances arise, ought to reach at least 
™ before the end of the year. 


SYSTEM IN WALL STREET. 


It'S A VERY HARD GAME AT ALL 
TIMES—SOME OF THE 
METHODS USED. 

(New York Times.) 

This year’s stagnation, dullness, inac- 
tivity. or whatever else one may want 


to call it, which has turned Wall street 
into an ideal location for the establish- 
ment of a sanitarium for those troubled 
with insomnia or neryous prostration, has 
hit no one so hard as the semi-profes- 
sional habitue of the brokers’ office who 
plays the market according to a “‘system.” 
Just as there are always men who be- 
lieve they can beat the roulette wheel 
or any other gambling game, the races 
included, by adherence to a system, so 
there are men in Wall street who are 
convinced that they have an _ infallible 


source of. wealth in the shape of some 
system which enables them to specu- 
late with never-failing success. The num- 


ber of these system players is much 


larger than one might suspect, and many 
though 


of them, they may have been 
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following the turns of the stock market 
for years, know little about stocks and 
really care less. Their dope sheet, to 
use the racing parlance, is the ticket tape, 
and they hang over it from day to day, 
noting the changes and figuring for their 
next play. ‘‘Tickeritis’’ this sickness is 
called by some, for it is a disease which 
means slow but certain exhaustion to the 
bank accounts of those who have been 
infected by it, although there are a few 
whose losses cannot be proved and whose 
word as to their secure and steady in- 
come from the system must therefore 
be taken or doubted, 

In these dull days, when a change of 
one-half a point constitutes a market 
movement, these men are having a hard 
time of it. They have not, like the floor 
traders, the advantage of being able to 
make a profit on a rise or fall of one- 
eighth of a point, for they have to pay 
commissions; and commissions, as every- 
one knows, eat deep into profits. So they 
sit and talk disconsolately of other days 
when, even if they did not win much 
more, they were able to lose their money 
faster. The game was exciting then, for 
the action up or down was swift, and 
every hour brought new variety. 

There are many of these systems. One 
of them is based on tips which float 
around every day in the year and which 
are often disseminated by so-called news 
bureaus. 

Many of the speculators in the street 
are faithful followers of the tide. They 
believe that it is safer to go with the 
market than to buck against it. They 
do not wait for any movement to get 
well under way, but they try to get ad- 


and if cannot 


vance information, they 

get that they attempt to ‘‘feel’’ the mar- 
ket, so to speak. They are as a rule 
satisfied with small profits, and run 


for cover as soon as they find that the 
market is going against them. This 
set is made up mostly of professional 
speculators, brokers known as floor trad- 
ers, and this method is a popular diver- 
sion, especially on the Consolidated Stock 
Exchange. 

Some of the systems in use are so in- 
volved that none but the inventor can 
understand them, but the results in most 
of them is the same. If the speculator 
is lucky he will win, no matter what the 
system; if he is an ordinary mortal with 
all kinds of varying luck, no system in 
Wall street will keep him from losing 
in the end. 


THE IRON AND STEEL INDUSTRY. 

Notwithstanding its remarkable devel- 
opment the steel and iron industry of this 
country is still in its infancy. When the 
pig iron production first reached 1,000,000 
tons it was thought by many steel and 
iron men that the high-water mark had 
been reached for years. When the pro- 
duction amounted to 10,000,000 tons many 
persons were convinced that a larger 
output would never be reached, as it could 
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not be consumed. The output continued 
to steadily increase, and in 1902, when the 
production was around 18,000,000 tons, 
the output was not sufficient to satisfy 
the consumption. Since then there has 
been some falling off in the production, 
but conditions are already beginning to 
show an improvement. Possibly by 1905, 
and certainly by 1906, the production of 
pig iron will again be mounting to new 
high records. It is the opinion of Charles 
M. Schwab that within less than fifteen 
years the output of pig iron in this coun- 
try will be in the neighborhood of 30,- 
000,000 tons. In this future development 
of the steel and iron industry the United 
States Steel Corporation, which has al- 
most a monopoly of the valuable ore 
beds in the country, will reap far the 
greatest benefit. 


WHY PEOPLE LOSE. 


“One of the main reasons why the pub- 
lic seldom makes any money in the stock 
market,’ observed one of the oldest trad- 
ers in Wall Street, “is because the aver- 
age man who speculates has not got 
enough patience. Patience is easy to get, 
but at the same time speculators find it 
harder to have patience than to put up 
margins. | know a man who sold 1060 
shares of Steel common last week, be- 
cause he had $100 profit. The same man 
took $4,300 loss on 100 shares in 1903. He 
was willing to hold on to the stock and 
allow his losses to accumulate, but he 
did not have enough patience to hold the 
stock when it was advancing. The temp- 
tation to take the small profit was so 
great that he could not resist it. Do you 
imagine that the great capitalists like 
J. P. Morgan or John D. Rockefeller, or 
even the successful professional opera- 
tors like Daniel Drew, Jay Gould or 
James R. Keene, made their enormous 
fortunes by taking 2, 3 or 5 points profit? 
Not a bit of it. J. P. Morgan was given 
$8,000,000 in common stock of Southern 
Railway as part payment for his serv- 
ices in reorganizing that company. For 
years the stock was quoted below 10. Do 
you imagine he sold the stock when it 
advanced to 12 or 15? No, indeed. He 
owns that block of stock now and you 
can rest assured that he will not sell it 
below 50. E. H. Harriman bought 100,000 
shares of Union Pacific at $8 a share. He 
owns that same block of 100,000 shares at 
the present time, and the stock is sell- 
ing around par. He will live to see the 
day that he is able to get more than $150 
a share for this block of stock. I believe 
that any one who would buy, say Erie or 
Steel common, at the present prices and 
hold them for a year or two will make a 
great deal of money. The average man 
wouldn't think of holding a stock for a 
year. As soon as it goes up a point or 
two he quickly sells. No one on earth 
could ever accumulate a fortune dealing 
that way.” 


THOSE N. Y. MINING FAKERS. 


(Financial Age, New York.) 

Mining stock sellers are taking every 
advantage possible of the changed spec- 
ulative conditions, and the interest which 
the public is beginning to exhibit in the 
stock market, to dispose of their offer- 
ings. Thousands of dollars are being 
spent in advertising. in some instances, 
sufficient to successfully develop a mine. 
Some of the properties exploited are of 
value, but it is safe to say that the ma- 
jority of mining stock offered to the pub- 
lic through the medium of alluring ad- 
vertisements is absolutely worthless, and 
the money received in payment for such 
stock goes into the pockets of unscrupu- 
lous “brokers?” It is surprising that so 
many people get fleeced in this game, 
when it has been shown up so repeatedly. 
Take a walk up Broadway from Wall 
to Cortlandt any business day, and you 
will meet a thousand men. Among them 
there are probably a few who can be 
counted as strictly honest, and who would 
not even take the advantage in a _ busi- 
ness deal. The trouble would be, however, 
to pick them out of the crowd. It is simi- 
lar with the thousands of mining proposi- 
tions, a certain number are undoubtedly 
all right, but the percentage is so small 
that it offers too much of a “‘shell game” 
to attempt to pick out the right one 

“SIX MONTHS FREE.” 

In the financial columns of the Sunday 
papers there are advertised mining and 
financial papers which are offered for a 
period of six months free on application. 
Among these papers are the North Amer- 
ican Miner of 32 Broadway, New York; 
The Mining Herald, also of 32 Broadway, 
New York; The Investor's Review, put 
out by the Union Security Co., Gaff build- 
ing, Chicago; and others. These papers 
are not published for the purpose of se- 
curing subscribers, but are issued by 
brokers anxious to sell stock. During 
the six months for which they offer to 
send their paper free they expect to land 
their men and to load them up with 
mining stock. They consider six months 
ample time to get a man’s money. If they 
cannot do the work in six months they 
assume that it will not be worth while 
to work a man after that. Those who 
have been induced by these papers to buy 
the stock boomed by same have set their 
own traps, and regret the day when they 
became anxious to get a paper “‘free for 
six months.”’ 





SUBSCRIBE TO THE 


Financial World. 


$1.00 a Year. 








